Before 2005 July 21st, RMB exchange rate was pegged to US Dollar and adopted a fixed exchange rate. The correlation between RMB exchange rate and exchange rates of other East Asian economies was not significant. Empirical findings indicated that since Mainland China changed its exchange rate regime to a basket of currencies on July 22nd, 2005, in addition to the insignificant correlation between RMB exchange rate and exchange rates of Hong Kong, Malaysia, Thailand, and Indonesia duration the certain period, the correlation between exchange rate fluctuations of RMB and other East Asian economies is significantly related. This shows that the exchange rate regime of East Asian economies is mostly pegged to a basket of currencies. In order to avoid effects of exchange rate fluctuations from other countries on trade interests, exchange rate fluctuations of East Asian economies have a clear regional linkage. However, Mainland China's exchange rate policy is gradually becoming more open, causing RMB exchange rate fluctuations to become an important reference for overall exchange rate structure in East Asia. RMB internationalization will continue in the future, crossborder trade with RMB settlement increasing, and RMB offshore market size will also expand. And currently Mainland China is leading East Asian economic and trade integration; hence RMB exchange rate fluctuations will have a significant impact on exchange rate fluctuations of other East Asian economies in the foreseeable future.
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intervenes on RMB exchange rate, which results in a less significant link between RMB exchange rate fluctuations and exchange rate fluctuations of other currencies.
The evolution of the exchange rate formation regime in East Asian economies mainly started after the Asian financial turmoil in 1997. Most of East Asian economies were concentrated in the managed floating exchange rate regime or pegged to US Dollar exchange rate. However McKinnon (2005) indicated that due to "fear of floating", East Asian region that have once been impacted by the Asian financial turmoil, resumed to peg to US Dollar exchange rate regime after the turmoil was over. Ito (2008) thought that in recent years, Mainland China has been gradually promoting financial reform and opening it's financial market, and RMB has become an important international currency in East Asia. Frankel and Wei (1994) Rupiah, and Vietnamese Dong. As these economies are important economies in East Asia, hence exchange rate changes will affect the international trade situation and financial market stability in this region. In addition, US Dollar, Euro, and Japanese Yen are selected as exogenous variables. The exchange rate of each currency is retrieved from International Financial Statistics, and the currency is converted into US Dollar to show daily data.
US Dollar is based on the US Dollar daily index data also from International Financial Statistics. Table 3 show that because the United States implemented QE currency policy in this period, large amounts of US Dollar was released into the market. This caused to decline to the US Dollar index, which relatively caused the appreciation of main currencies in East Asia.
In order to reduce the impact of global financial tsunami on financial markets of East Asian economies, RMB and other non-dollar weights in the currency basket were increased. Reference weight between each currency in East Asian economies also increased as well. The exchange amount for RMB in this region also increased. With respect to the Thai Baht, Thailand faced UDD and PAD opposition forces causing constant resistance waves, coupled with the encounter of century big flood, causing political, economic, and social turmoil. Under the increase of uncertain factors, Thai Baht exchange rate fluctuations are more significant, and show a insignificant correlation with RMB exchange rate fluctuations.
Stage-4
From August 11, 2015 where Mainland China allowed RMB depreciation in order to reduce RMB exchange rate gaps between onshore and offshore exchange rates until December 31, 2016. During this period, US Dollar index showed a rising trend because of US economic recovery and US Dollar interest rate appreciation. However, RMB continued to demonstrate a depreciating trend since August 11, 2015. RMB is the world's 7th largest reserve currency, and its circulation in East Asia is more and more. Empirical results in Table 5 indicate that, other than Indonesia, RMB exchange rate fluctuations show a positive correlation with exchange rate fluctuations of other East Asian economies. Moreover, the correlation coefficient does not show a big difference. With respect to Indonesian Rupiah, in order to boost economy, Indonesia consecutively cut interest rates 5 times in 2016. This caused exchange rate market to be more unstable, exacerbating Indonesian capital outflow or turning to international currencies with more stable exchange rates. Due to the substantial depreciation trend of RMB, it is difficult for RMB assets to become safe-haven subjects, thereby reducing the exchange between the two currencies, resulting in the insignificant correlation between exchange rate fluctuations of RMB and Indonesian Rupiah. 
Empirical Implications
This empirical study shows that since Mainland China started exchange rate reform from Overall, in views of the above 4 stages, the relationship between RMB exchange rate fluctuations and exchange rate fluctuations of East Asian economies is mostly positively correlated, except for a few currencies within a certain period. This indicates that the exchange rate regime of East Asian economies is moving towards a basket of currencies and increasing the weight of non-dollar currencies. In order to avoid the effects of big exchange rate fluctuations from other countries on trade interests or currency market stability, the exchange rate
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